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ITEM 3.01

NOTICE OF DELISTING OR FAILURE TO SATISFY A CONTINUED
LISTING RULE OR STANDARD

On May 11, 2016, the Company received notification from the NYSE MKT (“NYSE MKT” or
the “Exchange”) that it was noncompliant with the NYSE MKT continued listing standards;
specifically, Section 1003(a)(i) of the NYSE MKT Company Guide in that the Company’s
stockholders’ equity is below the $2.0 million threshold required for listed companies that have
reported losses from continuing operations in two of its three most recently completed fiscal
years. The notice also provided a warning on possible noncompliance with the continued listing
standard set forth in Section 1003(a)(iv) related to financial impairment based upon the
Company’s accumulated deficits. In order to maintain its listing, the Company must submit a
plan of compliance by June 10, 2016 addressing how it intends to regain compliance with
Section 1003(a)(i) of the Company Guide by November 13, 2017. If the plan is accepted, the
Company may be able to continue its listing but will be subject to periodic reviews by the
Exchange. If the plan is not accepted or if it is accepted but the Company is not in compliance
with the continued listing standards by November 13, 2017, or if the Company does not make
progress consistent with the plan, the Exchange will initiate delisting procedures as appropriate.
The Company is working on several initiatives which, if successful, should result in the
Company regaining compliance with the NYSE MKT continued listing standards within the
required timeframe. The Company intends to submit a plan based upon those initiatives on or
before the deadline set by the Exchange.
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